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Stock Idea Note - Indian Renewable Energy Development Agency  

Sector Outlook Positive 

Stock 
 

CMP (INR)                            169 

Target Price (INR)  198 

NSE Symbol IREDA 

BSE Code 544026 

Bloomberg IREDA IN 

Reuters IREDA.BO 

Key Data 
 

Nifty 25,637 

52WeekH/L(INR) 310/137 

O/s Shares (Mn) 28,092 

Market Cap (INR 
bn) 

476 

Face Value (INR) 10 

Average volume 
 

3 months 20,44,111 

6 months 18,01,923 

1 year 23,32,357 

  

Share Holding Pattern (%) 

Relative Price Chart 

BUY HOLD SELL 

   

> 15% -5% to 
15% 

< -5% 

Stock Rating Company Overview 

Indian Renewable Energy Development Agency (IREDA), established in 1987, is a Government of 
India enterprise under the Ministry of New and Renewable Energy (MNRE). It serves as the coun-
try’s largest dedicated green financing institution, playing a pivotal role in supporting India ’s transi-
tion to clean and sustainable energy. Recognised as a ‘Navratna’ Central Public Sector Undertaking 
(CPSE) in April 2024, IREDA is also registered with the Reserve Bank of India (RBI) as a Systemi-
cally Important Non-Deposit Taking Non-Banking Financial Company – Infrastructure Finance Com-
pany (NBFC-IFC). IREDA’s mission is to promote, develop, and finance renewable energy and ener-
gy efficiency projects. It provides a comprehensive range of financial products across the entire pro-
ject lifecycle, from conceptualisation to commissioning. Its offerings include project term loans, refi-
nancing, credit lines to NBFCs, top-up loans, securitised lending, loan syndication, and bid security 
guarantees. It also supports emerging instruments like payment-on-order financing and letters of 
comfort/undertaking. The agency has a strong presence across traditional renewable technologies, 
such as solar, wind, hydro, biomass, ethanol, and waste-to-energy, while actively financing emerg-
ing sectors, including battery storage systems, green hydrogen, electric vehicle infrastructure, fuel 
cells, and renewable energy component manufacturing. IREDA operates under professional govern-
ance, with a balanced board comprising executive directors, independent directors, and government 
nominees. It has also expanded its footprint globally through a wholly owned subsidiary at the Inter-
national Financial Services Centre (IFSC) in GIFT City. With over 38 years of sectoral experience, 
IREDA acts as the nodal and implementing agency for several MNRE-led flagship schemes, aligning 
closely with national renewable energy goals. Through its strategic financial support and policy align-
ment, IREDA continues to drive India’s clean energy ambitions and foster sustainable, inclusive 
growth. 

Investment Rationale  

Catalyst for clean energy: IREDA’s strong growth backed by structural sector tail-
winds 

As of March 31, 2025, IREDA reported a robust 28% YoY growth in loan outstanding, reaching Rs. 
76,282 crores, supported by a 27% increase in sanctions and 20% growth in disbursements. The 
loan portfolio remains well-diversified across sectors, with Solar Thermal/SPV (24%), Wind (14%), 
and Hydro Power (11%) forming the largest segments. Public sector borrowers accounted for 27% 
of the total portfolio, while the private sector contributed a dominant 73%. The company has also 
expanded into emerging areas like Hybrid Wind & Solar, Electric Vehicles, Green Hydrogen, and 
Energy Access, reflecting its alignment with India’s evolving clean energy priorities. IREDA is strate-
gically positioned to benefit from India’s accelerating shift towards renewable energy, underpinned 
by the government’s ambitious target to increase renewable capacity from 220 GW in FY25 to 500 
GW by FY30. As a specialised power sector financier, IREDA is expected to play a central role in 
enabling this transition, with AUM projected to grow at a robust CAGR of 25-30% over FY25-30. Its 
strong government backing and “Navratna” CPSE status enable superior financial flexibility, allowing 
it to raise funds competitively in both domestic and international markets. In a forward-looking move, 
IREDA received approval to launch a wholly owned retail subsidiary, marking its entry into segments 
like PM-KUSUM, rooftop solar, EVs, energy storage, and green technology. This will diversify its 
portfolio and provide a buffer against interest rate cycles. With an AAA credit rating, an improved 
funding mix, and clear strategic direction, IREDA is well-positioned to capitalise on the sector’s long-

term structural growth while maintaining healthy margins and operational resilience. 
0.00

20.00

40.00

60.00

80.00

100.00

120.00

140.00

160.00

2
7

-J
u

n
-2

4

2
7

-J
u

l-
2

4

2
7

-A
u

g
-2

4

2
7

-S
e

p
-2

4

2
7

-O
c

t-
2

4

2
7

-N
o

v
-2

4

2
7

-D
e

c
-2

4

2
7

-J
a

n
-2

5

2
7

-F
e

b
-2

5

2
7

-M
a

r-
2

5

2
7

-A
p

r-
2

5

2
7

-M
a

y
-2

5

2
7

-J
u

n
-2

5

Indian Renewable Energy Development Agency Ltd. NIFTY



Weekly Wealth                                                                    

Institutional  Research                           BP Equities Pvt. Limited (www.bpwealth.com)                             28/ 06/2025       2       

 

 

  

 

 

  

 

 

  

 Weekly Wealth                                                                    

Stock Idea Note - Wipro Ltd. 

Key Financials  
YE March (INR. Mn)  FY23A  FY24A   FY25A  FY26E  
Net Interest Income 1,285 1,658 2,434 3,055 

NII Growth (Y-o-Y)   29.0% 46.8% 25.5% 

Pre-Provision operating profit 1,206 1,618 2,341 2,950 

PPOP Growth (Y-o-Y)   34.2% 44.7% 26.0% 

Net Profit 865 1,252 1,699 1,947 

Net Profit Growth (Y-o-Y)   44.7% 35.7% 14.6% 

EPS 3.8  5.2  6.3  7.2  
Diluted EPS Growth (Y-o-Y)   35.8% 22.5% 13.9% 

Key Ratios    
NIM(%) 2.8% 2.9% 3.3% 3.2% 

RoA (%) 1.9% 2.1% 2.0% 2.0% 

RoE (%) 14.6% 14.6% 15.9% 15.9% 

BV per share (INR) 26 31 38 45 

Funding diversification and asset quality gains drive financial resilience 

IREDA's strategic shift towards domestic borrowing has markedly improved its funding dynamics, with the proportion of domestic borrow-
ing increasing from 77% in December 2023 to an impressive 87% by March 2025. Supported by its strong “AAA” credit rating and a well-
diversified funding base, IREDA continues to secure long-term borrowings at advantageous costs, as evidenced by a decrease in the cost 
of funds from 7.81% in FY24 to 7.61% in FY25. While the rising share of floating-rate loans might introduce some margin volatility in the 
face of fluctuating interest rates, the anticipated retail subsidiary, which is designed for renewable energy financing, could provide a buffer 
against such pressures. IREDA has successfully raised funds at competitive rates in both domestic and international markets, a feat 
made possible due to its sovereign ownership. The agency enjoys a well-diversified borrowing profile, encompassing a balanced distribu-
tion among bonds (37%), bank/financial institution loans (44%), and foreign currency loans (19%) as of FY25. IREDA has demonstrated 
consistent improvement in asset quality, with Gross NPA reducing from 8.77% in FY21 to 2.45% in FY25, despite a marginal increase in 
value terms to Rs. 1,866 crores. Similarly, Net NPA declined significantly from 5.61% to 1.35% during the same period, indicating strong-
er provisioning and recovery efforts. While there was a temporary uptick in FY24, the overall trend reflects IREDA ’s enhanced credit ap-
praisal and risk management practices, strengthening its financial health and lending credibility. 

Valuation and Outlook 

IREDA is uniquely positioned to capitalise on India’s multi-decade clean energy transformation. As the largest dedicated green-focused 
NBFC-IFC with over 38 years of sectoral experience, IREDA plays a pivotal role in financing India ’s renewable ambitions, including 
emerging sectors such as hybrid RE, battery storage, EV infrastructure, and green hydrogen. The company reported strong 28% YoY 
AUM growth in FY25, reaching Rs. 76,282 crores, supported by diversified loan book expansion and strategic funding. As a “Navratna” 
PSU and the nodal agency under MNRE, IREDA benefits from robust sovereign backing, policy tailwinds (500 GW RE target by FY30), 
and fundraising advantages via its AAA rating. Its cost of funds declined to 7.61% (from 7.81% in FY24), aided by an improved mix, 87% 
domestic borrowings with a healthy liability spread (bonds: 37%, banks/FIs: 44%, foreign: 19%). Operational performance continues to 
strengthen with gross yields rising to 10.03%, NIMs expanding to 3.27% (vs. 2.85% in FY24). Asset quality has also improved with gross 
NPAs at 2.45% and net NPAs at 1.35%, a result of stringent underwriting and recovery mechanisms. The planned launch of a retail lend-
ing subsidiary for rooftop solar, PM-KUSUM, and energy access will help de-risk the loan book and support margin resilience. With AUM 
expected to grow at 25-30% CAGR over FY25-30, IREDA offers a strong mix of growth, earnings visibility, and balance sheet strength. 
We initiate a Buy rating on IREDA stock, setting a target price of Rs. 198, which reflects a 17% upside potential from current 
levels. At the current market price, the stock is trading at a multiple of 4.4x its FY25 P/BV , making it an attractive investment 
opportunity with a recommended 12-month investment horizon. 

Source: Bloomberg, BP Equities Research 

Valuation Ratios 

P/E (x) 44.5x 32.8x 26.7x 23.5x 

P/BV (x) 6.5x 5.5x 4.4x 3.7x 

Stock Idea Note - Indian Renewable Energy Development Agency  
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Disclaimer Appendix 

 

Institutional Sales Desk                        Tel:  +91 22 61596403/04/05 

Analyst (s) holding in the Stock :  Nil 

Analyst (s) Certification: 

We analysts and the authors of this report, hereby certify that all of the views expressed in this research report accurately reflect our 
personal views about any and all of the subject issuer (s) or securities. We also  certify that no part of our compensation was, is, or will 
be directly or indirectly related to the specific recommendation (s) or view (s) in this report. Analysts aren't registered as research ana-
lysts by FINRA and might not be an associated person of the BP Equities Pvt. Ltd. (Institutional Equities). 

General Disclaimer 

This report has been prepared by the research department of BP EQUITIES Pvt. Ltd, is for information purposes only. This report is not 
construed as an offer to sell or the solicitation of an offer to buy or sell any security in any jurisdiction where such an offer or solicitation 
would be illegal.  

BP EQUITIES Pvt. Ltd have exercised due diligence in checking the correctness and authenticity of the information contained herein, so 
far as it relates to current and historical information, but do not guarantee its accuracy or completeness. The opinions expressed are our 
current opinions as of the date appearing in the material and may be subject to change from time to time. Prospective investors are cau-
tioned that any forward looking statement are not predictions and are subject to change without prior notice.  

Recipients of this material should rely on their own investigations and take their own professional advice. BP EQUITIES Pvt. Ltd or any 
of its affiliates or employees shall not be in any way responsible for any loss or damage that may arise to any person from any inadvert-
ent error in the information contained in this report. BP EQUITIES Pvt. Ltd. or any of its affiliates or employees do not provide, at any 
time, any express or implied warranty of any kind, regarding any matter pertaining to this report, including without limitation the implied 
warranties of merchantability, fitness for a particular purpose, and non-infringement. The recipients of this report should rely on their own 
investigations. 

BP EQUITIES Pvt. Ltd and/or its affiliates and/or employees may have interests/ positions, financial or otherwise in the securities men-
tioned in this report. Opinions expressed are our current opinions as of the date appearing on this material only. While we endeavor to 
update on a reasonable basis the information discussed in this material, there may be regulatory, compliance, or other reasons that pre-
vent us from doing so.  

This report is not directed to or intended for display, downloading, printing, reproducing or for distribution to or use by any person in any 
locality, state and country or other jurisdiction where such distribution, publication or use would be contrary to the law or regulation or 
would subject to BP EQUITIES Pvt. Ltd or any of its affiliates to any registration or licensing requirement within such jurisdiction. 
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